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DEVELOPING NATIONS AND A RESOURCES BANK 
ANNCR: 

THERE IS MUCH DISCUSSION IN DIPLOMATIC AND BANKING 
CIRCLES CONCERNING WAYS THAT LESS-DEVELOPED COUNTRIES CAN 
BROADEN THEIR ECONOMIES, AND PAY THEIR EXTERNAL DEBTS. VOA 
BUSINESS EDITOR FRANK FEINBERG HAS THESE OBSERVATIONS: 
VOICE: 

WHEN THE UNITED NATIONS CONVEHES ITS FOURTH CONFERENCE 
ON TRADE AND DEVELOPMENT MAY FIFTH AT NAIROBI, IN KENYA, 
DELEGATES WILL SE VERY CONSCIOUS THAT MANY LESS-DEVELOPED 
COUNTRIES ARE IN A HONEY SQUEEZE. THE COLLECTIVE BALANCE- 
OF-PAYMENTS DEFICIT OF THE NON OIL-PRODUCERS IS ALREADY 
HIGH, AND IT'S ESTIMATED THAT 3Y THE END OF THIS YEAR THEY 
WILL OWE ABOUT TYO-HUHDRED-FIFTY-THOUSAND MILLIG!! DOLLARS 
TO COMMERCIAL BANKS ALONE. 

THE GLOBAL RECESSION IS ABATING, WHICH SHOULD RESULT 
IN STEPPED UP DEMAND FOR RA‘! MATERIALS, THE LARGEST EARNER 
OF FOREIGN EXCHANGE FOR A GOODS NUMBER OF LESS DEVELOPED 
STATES. BUT PROBLEMS PERSIST. PRICES FOR RAY! MATERIALS CAN 
FLUCTUATE '!IDELY. NECESSARY IMPORTS OF FOODSTUFFS, WHERE 
DOMESTIC PRODUCTION IS Ii!ISUFFICIENT, IS EXPENSIVE. THE 
QUADRUPLING OF PETROLEUI PRICES IS A HEAVY BURDEN. (COPT) 
AND THE DEMANDS OF GROWING POPULATIONS FOR HOUSING, SCHOOLS, 
MEDICAL FACILITIES, ROADS, SOCIAL SERVICES AND OTHER NEEDS 
IS EXPANDING. IT ADDS UP TO A FINANCIAL GAP BETUEEN REVENUES 


AND OUTLAYS FOR THE CAPITAL-DEFICIENT COUNTRIES THAT MUST BE 


BRIDGED, CEND OPT) 
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COPT) THERE IS NO EASY, SURE SOLUTION NO!!, NO MORE 
THAN IN PAST DECADES, BUT THERE IS MORE AtARENESS OF THE 
PROBLEM, MORE IMAGINATIVE THINKING, AND MORE DETAILED PLANNING 
OF A REALISTIC NATURE. (END OPT) CONCRETE PROPOSALS WILL BE 
INTRODUCED AT THE UPCOHINIG CONFERENCE IN NAIROBI. U.S. STATE 
SECRETARY KISSINGER WILL PROPOSE AN INTERNATIONAL RESOURCES 
BANK TO TAP FINANCIAL MARKETS FOR THE NEEDED CAPITAL TO DEVELOP 
BOTH BASIC MATERIALS AND ENERGY RESOURCES OVER A SUSTAINED 
PERIOD. THE RESOURCES BANK, IT IS UNDERSTOOD, OULD RECEIVE 
INITIAL CAPITAL FRO! WEALTHIER NATIONS, AND THEN COULD RAISE 
MUCH MORE MONEY BY SELLI!!IG 2di:DS. 

THE NEW INTERNATIONAL BANK COULD DO A GREAT DEAL TO 
FURTHER THE INTERESTS OF BOTH DEVELOPING COUNTRIES AND THEIR 
CUSTOMERS. THE PRODUCIHG COUNTRIES WANT STADILITY IN PRICES 
AND EARNINGS. CONSUMIIIG COUNTRIES, LIKE THE UNITED STATES, 
WANT TO ENSURE AGAINST SERIOUS SHORTAGES OF MINERALS AND OTHER 
RAW MATERIALS. THE UNITED STATES RECOGNIZES THE NEED TO 
PROVIDE MORE CAPITAL AND TECii:OLOGY TO THE POORER COUNTRIES 
TO HELP INCREASE EXPORT EARIIINGS, PRESIDENT FORD, SECRETARY 
KISSINGER AND OTHERS STRESS THIS. 

ANOTHER FUNCTION OF THE RESOURCES BANK WOULD BE AS A 
POLITICAL UMBRELLA OVER NEt! PRIVATE INVESTMENTS. THE BANKS 
PRESENCE AS INTERMEDIARY COULD MAKE THE PRESENCE OF OUTSIDE 
PRIVATE FIRHS MORE ACCEPTASLE TO HOST GOVERNMENTS, AND MITIGATE 
THE RISKS OF EXPROPRIATION, \IHICH MAKES FOREIGN CAPITAL SOURCES 
WARY OF INVESTING. 

LESS DEVELOPED NATIONS, INCREASINGLY, ARE SEEKING HELP 
FOR PERMANENT IMPROVE/.EHT IN THEIR ECONOHIC POSTURE. THEY 


DO NOT WANT TO DRIFT FROM ONE FINANCIAL EMERGENCY TO ANOTHER. 
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THEY WANT TO STAND OH THEIR Otf! FEET. THE U.S. PRIVATE 
BANKING COMMUNITY IS IMPRESSED WITH THE EFFORTS OF MANY 
DEVELOPING STATES -- PARTICULARLY IN THE ASIAH REGION 

~- TO MANAGE THEIR DEBTS, AND TO IMPROVE THEIR CREDIT RATINGS. 
THE RESOURCES BANK COULD ADVANCE THIS GOAL. 
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